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The USA has eased the pressure on its traditional 
trading partners, but tensions are still running 
high between the States and China. The USA has 
made China the main target of its attacks, in the 
hope that Asia’s giant will agree to major conces-
sions. This strategy also confirms that the Trump 
administration really does not want the USA to 
lose the top spot in the world economic and mili-
tary pecking order to China, which is becoming a 
major superpower with increasing influence 

around the world. But China has a strong incentive to negotiate: its eco-
nomy is slowing, while the US economy is booming. US growth has ac-
celerated thanks to Washington’s tax reforms, the effects of which could 
spill over into 2019. Given that the US economy is nearing full employ-
ment, this stimulus does not make much sense on an economic level. It’s 
therefore worth keeping a close eye on inflation and a lookout for any 
signs of overheating that could cause the Fed to put the brakes on – pe-
rhaps all too quickly. For the time being, prices remain under control, due 
to major structural changes such as the rise of online shopping and the 
increasingly digital economy. 

But China is not waiting to see how the trade war pans out and has an-
nounced a series of measures aimed at preventing a sharp slowdown in 
growth. The health of the US economy is the envy of other emerging-market 
countries as well, which have been hit hard by the recent slump in their cur-
rencies. It’s also the envy of Europe, where growth has levelled off since the 
start of the year and the European Central Bank (ECB) is set to end its ultra-
loose monetary policy. European long-term yields are therefore likely to clo-
se the gap on their US counterparts. And soon attention will turn to the Bank 
of Japan (BoJ), which is still keeping ten-year yields very close to zero.

Given that bond yields are likely to start rising gradually, it’s a good idea 
to remain overweight on equities. Stock markets have not lost their ap-
peal, and this includes Wall Street, which is still much further along in the 
cycle than other markets around the world. Elsewhere, stocks are tra-
ding at a discount in terms of their relative valuations, so they are likely to 
catch up, especially if political fears and trade tensions ease. This is par-
ticularly true of European and emerging-market equities. Although the 
stock-market cycle is not yet nearing an end, it has certainly entered the 
later stages, which are traditionally much more volatile. We recommend 
keeping the same equity weighting but partially hedging against market 
risk in order to protect portfolios in case volatility picks up temporarily. It 
would make sense to add a structured product offering asymmetric re-
turns, such as a shark note. 

On the forex markets, emerging-market currencies have been hit hard 
recently. They offer very high real returns that cannot be found on the 
bond markets, which should help them to gradually pick up again, espe-

cially if trade tensions ease and the US dollar loses some steam. 
Nevertheless, we recommend reducing exposure to the Australian dol-
lar: it could struggle over the long term if China’s appetite for industrial 
metals wanes as it transitions to a services economy.

China and other emerging 
markets under pressure
The USA is clearly mounting the pressure on China. Even though the US economy is 
going full throttle, Donald Trump has inexplicably added a raft of fiscal measures into 
the mix. This is a bitter pill to swallow for both China, which has to kick-start its economy, 
and other emerging markets.

Synopsis

  Given that bond yields are likely to 
start rising gradually, it’s a good idea to 
remain overweight on equities. Stock 
markets have not lost their appeal, and 
this includes Wall Street, which is still 
much further along in the cycle than 
other markets around the world.  
Daniel Varela  Chief Investment Officer
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This summer, the S&P 500 hit new record highs, 
bringing an end to more than six months of conso-
lidation. Even though tech stocks are still buoying 
the market, there has also been renewed interest in 
defensive sectors, such as consumer goods and 
health care. Many indicators likewise broke new 
records, including the consumer confidence index, 
which reached levels not seen since 2000. US 

consumers have a lot to smile about: unemployment is at its lowest since 
the late 1960s; wages are rising at a solid pace; the property market is 
booming; and lending conditions remain loose. This optimism is particu-
larly well-timed as we head towards the end of the year – a period when 
US consumers tend to keep digging into their wallets as they go from 
Thanksgiving to Black Friday and Cyber Monday, and then the end-of-
year festivities.
Business leaders are also very upbeat. Economic indicators have been 
surprisingly robust, and the slowdown in growth expected in the second 
half could be weaker than forecast. This improved consensus outlook is 
already reflected in corporate earnings estimates for 2018 and 2019, 
which keep being revised upwards. 
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Unwavering optimism  
but no euphoria

United States

Growth, unemployment, wages and confidence indexes  – 
it’s an almost perfect score for the US economy. But on the 
stock markets, investors are keeping their cool.

Consumer confidence is unshakeable
After US consumer 
confidence plummeted 
in the wake of the 
subprime crisis ten 
years ago, it is now back 
at the highs it reached 
in the early 2000s.

  Business leaders are also very 
upbeat. Economic indicators have 
been surprisingly robust, and the 
slowdown in growth expected in  
the second half could be weaker 
than forecast.      
Daniel Steck Analyst-Manager

Despite this extremely rosy climate, investors are keeping their cool, and we 
can’t see any signs of euphoria on the stock markets. Fears that the trade war 
between the USA and China will escalate and the prospect of the Fed tighte-
ning monetary policy more quickly than expected have prevented investors 
from becoming too complacent. The main short-term risks are a potential 
overheating of the economy and a surge in inflation spurred by wage increases 
and higher import tariffs. If these risks materialise, they could put the brakes 
on US growth, which for the moment doesn’t seem inclined to slow down.
We are therefore maintaining our constructive approach to US equities, which 
still offer solid upside. At this late stage in the cycle, we nevertheless intend to 
balance our exposure between cyclical and defensive sectors. 
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After a solid year in 2017, eurozone growth slowed 
in the first half of 2018, most probably because of 
concerns about escalating trade tensions. In recent 
weeks, however, the region’s PMIs have stabilised 
at comfortable levels despite the still-complex cli-
mate. They could even begin moving upwards again, 
given that domestic demand is firm thanks to solid 
consumer spending and capex figures. Wages are 

on the rise across much of Europe as well, which is also helping to further 
boost demand. It’s worth noting that, during this long period of monetary 
expansion, fiscal policy across Europe has remained extremely restrictive, 
to the point that it has weighed on growth. This is especially true in the 
region’s most fragile economies, which were pressed by Germany to bring 
in particularly harsh austerity measures in order to meet the Maastricht cri-
teria. These measures helped to fuel the recent rise in populism. But as the 
ECB begins winding up its quantitative easing programme, Italy and other 
countries could get a real boost from loosening their austerity measures – 
if they do it right, that is.

European markets  
look set to catch up
European equities have lost 5% since the start of the year, while US 
stocks have gained 12%. This dispersion seems excessive given 
the solid fundamentals and very attractive valuations of eurozone 
companies, suggesting that a rebound may be just around the corner. 

The UK markets continue to fret about the Brexit talks. Even if recent deve-
lopments suggest an agreement may well be reached between Brussels 
and London, the Chequers Plan still needs to be approved by a majority of 
the UK Parliament. There’s still a chance that MPs will reject the plan, which 
would probably cause the pound to plunge.
As the US stock market reached new record highs, European markets were 
held back by the threat of protectionism and fears surrounding Italy. Funds 
have poured out of the region over the last six months and alternative 
managers are keeping their net exposure to the eurozone low – signs that 
investors are extremely bearish. But the good news is that these trends 
suggest that expectations can’t get any lower. We therefore think that the 
markets are close to bottoming out and should soon rally. Corporate ear-
nings have picked up, although they are still well below their 2007 levels. 
They are also much lower than in the USA, which may be because Europe is 
lagging 2–3 years behind the USA in this cycle. What’s more, current 
12-month forward earnings estimates (+8–9%) seem realistic, and stocks 
are still very attractively priced, particularly relative to the US market. Euro-
pean stock markets therefore look set to rebound. 

  Current 12-month forward 
earnings estimates (+8-9%) seem 
realistic, and stocks are still very 
attractively priced, particularly 
relative to the US market.      
Christina Carlsten Analyst-Manager

Europe

Balanced budgets in sight

Under the combined effect of their own austerity measures and the ECB’s 
generosity, eurozone member have gradually managed to reduce their 
deficits since 2010. As a result, their budgets are close to being balanced. 



Swiss equities rallied in the third quarter and 
significantly outperformed their European peers. 
The Swiss market has more than fulfilled its role 
as a safe haven at a time when European markets 
are still being weighed down by internal politics. 
But the Swiss market has more going for it than 
just its defensive traits. The manufacturing PMI 
and capex levels are high, suggesting that output 

remains robust. GDP growth beat analysts’ expectations in Q2, spur-
red by a continuously upbeat export sector. And we think growth will 
come in at a similar level in 2019. 

Despite the buoyant climate, Swiss equities remain reasonably priced, 
with valuations in line with long-run averages. As the cycle nears an 
end, multiples might increase, which could mean that domestic indexes 
will continue to outperform in the medium term. We are maintaining the 
cyclical bias in our exposure and are bullish on small caps, and particu-
larly industrials. The health-care and consumer goods sectors – and 
especially luxury goods – are also appealing. 
It’s worth keeping a close eye on the Swiss franc: after depreciating for 
five quarters, it recently gained ground, particularly against the euro. 
This trend is not a cause for concern at present, but it could weigh on 
Swiss economic growth if it lasts for long. 
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The Swiss economy  
remains on a firm track 

Switzerland

The Swiss economy has so far been left largely unscathed by the ongoing trade 
tensions between the USA and China. Growth is very robust, mainly thanks to the 
manufacturing sector’s stellar performance. 

  Despite the buoyant climate, Swiss equities remain reasonably priced, 
with valuations in line with long-run averages. As the cycle nears an end, 
multiples might increase, which could mean that domestic indexes will 
continue to outperform in the medium term.      
Daniel Steck Analyst-Manager

The KOF economic 
indicator has been 
on the rise for three 
years now, reflecting 
the strength of the 
Swiss economy. Swiss 
GDP growth came in 
at 0.7% in the second 
quarter, confirming 
this solid trend.

A still-buoyant climate
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The fallout from the heightened trade tensions 
between the USA and China could spread across 
emerging markets, but for now it is investor senti-
ment towards Asia that has mainly been affected. 
That said, with the exception of countries like 
Argentina and Turkey, where the problems are 
more structural, the impact on fundamentals has 
been limited for most emerging markets, which 

are still firmly on track to deliver long-term growth. 
While it’s better to err on the side of caution in this volatile climate, it’s 
also worth taking a step back and distinguishing between the long- and 
short-term impacts of these tensions. The lack of visibility about how 
long the trade war between the USA and China will last should speed up 
the offshoring of Chinese manufacturing to places such as India and 
South-East Asian countries like Vietnam. At the same time, if Beijing 
wants to prevent further tensions from interfering with its increasing 
technological and economic power, it will have to open up its domestic 
market not only to US competition but to competition from elsewhere in 
the world as well. So offshoring and a more open market are the two 
long-term trends we’re likely to keep hearing about, especially since they 
will have repercussions across a number of sectors and companies, even 
once the current bout of volatility is over. 

Since June, the Chinese authorities have unveiled a raft of measures to 
stabilise output by offsetting the impact of import tariffs and improving 
the economy’s resistance to external shocks. They include devaluing the 
yuan, applying countercyclical measures, lowering reserve ratios and 
cutting income taxes. Fiscal measures should also prove effective. Even 
though shadow banking is on the decline, there has been a sharp increase 
in bank loans and bond issues by local governments and companies in 
recent months. These looser lending conditions are the first step in the 
government’s fiscal stimulus aimed at boosting infrastructure spending. 
We expect the orderly slowdown in China’s economy to continue, with the 
government keeping fiscal measures in place to counter the impact of US 
import tariffs. These tariffs have not had much of a direct impact so far, 

Fundamentals are better  
than they seem
Emerging stock markets have corrected sharply since the start of the year. This 
can be put down to the specific difficulties faced by Argentina, Turkey and South 
Africa. On the whole, however, emerging markets are faring much better than 
they did during previous crises.

shaving around 0.5% off GDP growth. But the indirect effects and the risk 
of a further escalation in the trade war have already weighed on stock mar-
kets. For other emerging markets, economic vulnerability is the exception 
rather than the rule. There can only be contagion if other emerging mar-
kets’ fundamentals are weak, which is not currently the case, especially in 
Asia. Asian countries are now in a better position to absorb the effects of 
rising interest rates in the USA and the strength of the dollar. What’s more, 
the region’s stocks are attractively priced, and, as the uncertainty fades, we 
expect them to rally on the back of their solid fundamentals. 

  China has taken several steps to 
stabilise output, such as devaluing 
the yuan, applying countercyclical 
measures, lowering reserve ratios and 
cutting income taxes.      
Ed Yau Analyst-Manager

Emerging markets



Japan’s economic growth potential has risen in 
recent years. After a long period of deflation that 
undercut both consumer and capital spending, 
domestic output is now picking up – and we think 
this trend could last. It is worth remembering that, 
in nominal terms, Japan’s GDP did not return to its 
1990 highs until 2015. The country’s stock mar-
ket has not yet digested this information, however, 

as it remains below the record highs reached at the end of the 1980s.

We are bullish on the Japanese economy’s medium- and long-term 
outlook, although we cannot rule out temporary bouts of weakness 
(GDP growth forecasts were recently trimmed to 0.8% for 2018 and 
0.7% for 2019). That said, some investors are less sanguine, citing the 
well-worn refrain about the ageing population. While it’s true that the 

demographic trend does weigh on the country’s economic growth 
rate, we must not overlook two other factors: technological progress 
and changes in the country’s immigration policy. Our positive outlook 
is based on the growing use of robotics and automation, as well as the 
country’s increasing receptiveness to foreign labour. Bringing in 
foreign workers used to be a taboo topic in Japan but has now been 
adopted as policy by Prime Minister Shinzo Abe, who looks set to 
remain in office until 2021.

Turning to equities, investors sold off huge numbers of shares recently, 
especially in big-name companies. In our view, however, the Tokyo Stock 
Exchange has what it takes to shine: companies’ return on equity keeps 
improving, with average ROE rising from a low of 4.4% in 2012 to more 
than 9% recently. Japanese shares typically fare well in the fourth quarter, 
but trade tensions could spoil matters this year by spooking the markets.
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Japanese equities  
are lagging behind

Japan

Although it contracted in the first quarter, the Japanese economy is still growing 
at a solid pace, as it has been for the past three years. And while Japanese 
companies boast strong fundamentals, the stock market has yet to price them in.

GDP is nearing USD 5 trillion Reinforcements arrive

Japanese GDP overtook its record highs of 1995 in 2015 and has not 
stopped growing since then. In 2018, it should pass the USD 5 trillion 
mark for the first time.

Over the last ten years, the number of foreign workers in Japan has almost 
tripled. There were just under 500,000 of them in 2008, and this figure 
should exceed 1.5 million in the years to come.

  Our positive outlook is based on the growing use of robotics and automation, 
as well as the country’s increasing receptiveness to foreign labour. Bringing in 
foreign workers used to be a taboo topic in Japan but has now been adopted as 
policy by Prime Minister Shinzo Abe.      
Yas Higuchi Analyst-Manager

Source : Cabinet Office, Morgan Stanley Research Source : Ministry of Health, Labour and Welfare, Morgan Stanley Research
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Inflation is still surprisingly under control in most 
developed countries. While it’s true that oil prices 
have helped to bump up consumer prices slightly, 
this has had less of an impact on people’s wallets 
than it did during previous energy price peaks. 
Core inflation, which excludes more volatile ele-
ments such as oil and food, is still very low in Japan 
and Europe. At around 1% year on year, it’s a long 

way off the 2% targeted by central banks. In the USA, however, this target 
has been reached, which should prompt the Fed to keep gradually tighte-
ning its monetary policy. Nevertheless, the August slowdown in US core 
inflation raises some questions and could be a sign that the uptick in pri-
ces is already fizzling out. The impact of structural changes, like the rise in 
online shopping and the digital economy, could outweigh that of wage 
increases. If that is the case, the Fed may have to hit the brakes just as the 
ECB begins normalising its monetary policy. European bond yields, which 
are currently too low from a fundamental standpoint, could then close the 
gap on their US counterparts. For the time being, US Treasuries – along 
with emerging-market debt – are among the only sovereign bonds to deli-

Closing the gap on US yields
The first signs of a slowdown in US inflation over the summer 
could prompt the Fed to take its time with normalising monetary 
policy. European sovereigns could therefore rise to levels more 
aligned with their fundamentals.

Inflation can be deceiving
Excluding energy 
and food prices, 
inflation is still quite 
low. For several years 
now, eurozone and 
Japanese inflation 
has languished at 
around 1% and 0.5% 
respectively, which is 
well below the targets 
set by the ECB and 
the BoJ.

ver real returns that offset inflation. Emerging bonds – just like emerging 
currencies – have struggled recently, but an easing of trade tensions 
worldwide could make investors more bullish on these securities. This 
would allow emerging bonds to make up some of the ground they lost 
during the recent dip, which was slightly excessive in our view.

  In the USA, the 2% inflation 
target has been reached, which 
should prompt the Fed to keep 
gradually tightening its monetary 
policy. Nevertheless, the August 
slowdown in US core inflation 
raises some questions and could 
be a sign that the uptick in prices 
is already fizzling out.      
Daniel Varela Chief Investment Officer

Bonds

Source : Thomson Reuters Datastream



After the 2009 crisis, it took a long time to rebuild 
investors’ trust in alternative funds. Although things 
have now returned to normal, the number of new 
funds being launched continues to decline, as 
managers are finding it hard to raise capital in the 
current climate. But one thing that is of interest to 
investors is that, since 2010, managers have been 
forced to lower their fees to lure investors. Manage-

ment fees now average 1.4%, and performance fees 17%. At their peak, 
they were 2% and 20% respectively, which was enough to put off many 
investors – and rightly so. As a result, returns are more evenly distributed 
between the manager and the end-investor – something that is essential 
when performances are dwindling, as they have been for some time.

Alternative funds are up slightly so far this year, but there are major dispa-
rities between strategies. Credit funds have done surprisingly well despite 
the poor performance of their underlying markets. And the highest returns 
come from niche segments, such as structured products. We think these 
strategies can be a useful addition to a portfolio, but only in small doses 
given just how illiquid some of the underlying assets are.

There has also been major dispersion in the performances of long/short 
equity strategies. While value strategies, along with European and emer-
ging markets, came under pressure, growth strategies – and particularly 
those involving the tech sector – were lifted by a very buoyant climate 
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A welcome reduction  
in fees

Alternative funds

Although returns have declined, alternative managers have been 
forced to lower their fees to lure in investors. Both management 
and performance fees have been cut over the past few years.

It’s getting easier to foot the bill

With alternative 
managers reducing 
their fees year after 
year, the sometimes 
exorbitant fees seen 
during the glory days 
of hedge funds are 
now a fading memory. 
Management fees have 
gone down by more 
than 25%.

and incredible earnings figures. While we prefer to keep our exposure 
diversified across styles, countries and regions, we still think these stra-
tegies are backed by solid fundamentals given current disparities 
between stock markets.

Finally, macro strategies can be broken down into two groups: those 
that focus on developed countries and have performed well, and those 
that are primarily exposed to emerging markets and have been strug-
gling. We are looking for new opportunities in the volatility segment, 
which, after a long downward trend, seemed to bottom out in 2017. We 
think this market is appealing and hope to tap into its potential by arbi-
traging between different assets and countries.

  There has been major dispersion in 
the performances of long/short equity 
strategies.  While value strategies, 
along with European and emerging 
markets, came under pressure, 
growth strategies – and particularly 
those involving the tech sector – were 
lifted by a very buoyant climate and 
incredible earnings figures.      
Léonard Dorsaz Analyst-Manager

Source : HFR



National Bank in a delicate position: it can either begin normalising its 
monetary policy, or it can keep up its efforts to prevent the franc from 
appreciating further. This is a hard decision in a challenging environment.

Pound sterling remains at the mercy of the Brexit negotiations. We are on 
the lookout for any new developments that could calm relations between 
London and Brussels. 
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Tensions with Pyongyang, financial crises in 
Venezuela, Argentina and Turkey, and the trade war 
between the USA and China are just some of the more 
visible factors that have pushed investors towards the 
US dollar and, to a lesser extent, the Swiss franc. 

The Swiss economy is picking up and, as elsewhere, 
prices are edging upwards. This puts the Swiss 

Although the stage looked set for gold to rally, prices for this precious metal have 
disappointed. The reasons most commonly mentioned include the US rate 
hikes and the fact that gold has not been used as a safe haven in recent times. 
Whatever the case, short selling has reached extreme levels according to some 
sources, and this could trigger a price reversal.

Oil prices rose in the third quarter, thanks in part to the ongoing decline in inven-
tories, a pipeline shortage, the sanctions on Iranian oil exports and firm demand. 
Although the outlook remains bright, we are paying close attention to global 
demand as well as to supply levels, which could rise quickly now that new distri-
bution channels have been put in place.

The SNB and its  
currency dilemma

Is gold still a safe haven?

Oil prices moving upwards
Reduced inventories and rising prices

Currencies

Gold

Oil

Although the current climate should be 
favourable to gold, the price per ounce 
has fallen to around USD 1,200. Short 
selling has caused prices to drop so low 
that a rally seems likely.

US oil inventories have declined 
from more than 500 million 
barrels in 2016 to around 400 
million now. This partly explains 
why oil prices have risen to 
around USD 80 per barrel.

O r: les  «s horts » s on t à  un  plus  haut réc en t.

Echelle Inversés



Allocation grids

Icome profile

Switzerland Euro- zone Other Europe
North 

America Japan Asia ex Japan Other Emerg. Total
Cash and Cash equivalents * 9 9
Fixed Income 9 5 7 13 2 36
Equities 4 4 1 13 3 4 29
Real Estate
Commodities 6 6
Alternative funds  20 20
Total 48 9 8 26 3 4 2 100
Currency hedge 9 -9
Total after hedging 57 9 8 17 3 4 2 100

Balanced profile

Switzerland Euro- zone Other Europe
North 

America Japan Asia ex Japan Other Emerg. Total
Cash and Cash equivalents * 9 9
Fixed Income 3 4 5 9 2 23
Equities 4 6 2 20 4 5 1 42
Real Estate
Commodities 6 6
Alternative funds  20 20
Total 42 10 7 29 4 5 3 100
Currency hedge 12 -12
Total after hedging 54 10 7 17 4 5 3 100

Growth profile

Switzerland Euro- zone Other Europe
North 

America Japan Asia ex Japan Other Emerg. Total
Cash and Cash equivalents * 8 8
Fixed Income 2 2 3 4 1 12
Equities 5 8 3 25 6 5 2 54
Real Estate
Commodities 6 6
Alternative funds  20 20
Total 41 10 6 29 6 5 3 100
Currency hedge 12 -12
Total after hedging 53 10 6 17 6 5 3 100

Dynamic profile

Switzerland Euro- zone Other Europe
North 

America Japan Asia ex Japan Other Emerg. Total
Cash and Cash equivalents * 6 6
Fixed Income 2 2 2 1 7
Equities 6 10 4 30 7 7 2 66
Real Estate
Commodities 6 6
Alternative funds  15 15
Total 33 12 6 32 7 7 3 100
Currency hedge 14 -14
Total after hedging 47 12 6 18 7 7 3 100

Currency : CHF

Currency : CHF 

Allocation grids
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* 2% or 3% of liquidity is used for an equity protection product



Allocation grids

Prévoyance Plus 25

Switzerland Euro- zone Other Europe
North 

America Japan Asia ex Japan Other Emerg. Total
Cash and Cash equivalents * 7 7
Fixed Income 12 2 4 18 2 38
Equities 14 3 1 7 2 3 30
Real Estate 3 3
Commodities 6 6
Alternative funds 16 16
Total 58 5 5 25 2 3 2 100
Currency hedge 9 -9
Total after hedging 67 5 5 16 2 3 2 100

 
Prévoyance Plus 40

Switzerland Euro- zone Other Europe
North 

America Japan Asia ex Japan Other Emerg. Total
Cash and Cash equivalents * 7 7
Fixed Income 8 1 3 11 2 25
Equities 18 5 2 11 3 3 1 43
Real Estate 3 3
Commodities 6 6
Alternative funds 16 16
Total 58 6 5 22 3 3 3 100
Currency hedge 6 -6
Total after hedging 64 6 5 16 3 3 3 100

 
Prévoyance Plus 60

Switzerland Euro- zone Other Europe
North 

America Japan Asia ex Japan Other Emerg. Total
Cash and Cash equivalents * 7 7
Fixed Income 5 2 5 1 13
Equities 23 6 2 14 4 4 1 54
Real Estate 3 3
Commodities 6 6
Alternative funds 17 17
Total 61 6 4 19 4 4 2 100
Currency hedge 2 -2
Total after hedging 63 6 4 17 4 4 2 100

 

* 2% or 3% of liquidity is used for an equity protection product

Currency : Prévoyance Plus CHF

Currency : CHF (Prévoyance Plus)

Allocation grids
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* 2% or 3% of liquidity is used for an equity protection product



Currency : EURO

Allocation grids
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Income profile

Switzerland Euro- zone Other Europe
North 

America Japan Asia ex Japan Other Emerg. Total
Cash and Cash equivalents * 9 9
Fixed Income 11 8 16 2 37
Equities 1 5 2 13 3 4 28
Real Estate
Commodities 6 6
Alternative funds  20 20
Total 1 51 10 29 3 4 2 100
Currency hedge 14 -14
Total after hedging 1 65 10 15 3 4 2 100

Balanced profile

Switzerland Euro- zone Other Europe
North 

America Japan Asia ex Japan Other Emerg. Total
Cash and Cash equivalents * 9 9
Fixed Income 6 6 10 2 24
Equities 2 6 3 20 4 5 1 41
Real Estate
Commodities 6 6
Alternative funds  20 20
Total 2 47 9 30 4 5 3 100
Currency hedge 15 -15
Total after hedging 2 62 9 15 4 5 3 100

Growth profile

Switzerland Euro- zone Other Europe
North 

America Japan Asia ex Japan Other Emerg. Total
Cash and Cash equivalents * 8 8
Fixed Income 3 4 5 1 13
Equities 2 8 5 25 6 5 2 53
Real Estate
Commodities 6 6
Alternative funds  20 20
Total 2 45 9 30 6 5 3 100
Currency hedge 15 -15
Total after hedging 2 60 9 15 6 5 3 100

Dynamic profile

Switzerland Euro- zone Other Europe
North 

America Japan Asia ex Japan Other Emerg. Total
Cash and Cash equivalents * 6 6
Fixed Income 2 2 2 1 7
Equities 3 10 6 31 7 7 2 66
Real Estate
Commodities 6 6
Alternative funds  15 15
Total 3 39 8 33 7 7 3 100
Currency hedge 18 -18
Total after hedging 3 57 8 15 7 7 3 100

Currency : EUR

* 2% or 3% of liquidity is used for an equity protection product



Income profile

Switzerland Euro- zone Other Europe
North 

America Japan Asia ex Japan Other Emerg. Total
Cash and Cash equivalents * 7 5
Fixed Income 4 3 30 2 42
Equities 1 5 2 13 3 4 29
Real Estate  
Commodities 6 4
Alternative funds  20 20
Total 1 9 5 76 3 4 2 100
Currency hedge -2 2
Total after hedging 1 7 5 78 3 4 2 100

Balanced profile

Switzerland Euro- zone Other Europe
North 

America Japan Asia ex Japan Other Emerg. Total
Cash and Cash equivalents * 7 6
Fixed Income 1 2 21 2 28
Equities 2 6 3 20 4 5 1 42
Real Estate  
Commodities 6 4
Alternative funds  20 20
Total 2 7 5 74 4 5 3 100
Currency hedge
Total after hedging 2 7 5 74 4 5 3 100

Growth profile

Switzerland Euro- zone Other Europe
North 

America Japan Asia ex Japan Other Emerg. Total
Cash and Cash equivalents * 7 5
Fixed Income 2 11 1 16
Equities 3 7 4 26 6 5 2 55
Real Estate  
Commodities 6 4
Alternative funds  20 20
Total 3 7 6 70 6 5 3 100
Currency hedge
Total after hedging 3 7 6 70 6 5 3 100

Dynamic profile

Switzerland Euro- zone Other Europe
North 

America Japan Asia ex Japan Other Emerg. Total
Cash and Cash equivalents * 6 6
Fixed Income 6 1 7
Equities 3 9 4 34 7 7 2 68
Real Estate
Commodities 6 4
Alternative funds  15 15
Total 3 9 4 67 7 7 3 100
Currency hedge -1 1
Total after hedging 3 8 4 68 7 7 3 100

Currency : USD

Currency : USD

Allocation grids
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* 2% or 3% of liquidity is used for an equity protection product



This document is published by PIGUET GALLAND & Cie SA. It is not intended 
for circulation to natural persons or legal entities falling under a jurisdiction whose 
laws and/or regulations applicable in this area prohibit access to such information 
by reason of their nationality or domicile. The information or data presented in this 
document must not be regarded as an offer, an invitation to invest or investment 
advice. Nor may they be construed as advice on economic, legal or fiscal matters.

PIGUET GALLAND & Cie SA cannot guarantee the accuracy, reliability, topicality or 
exhaustive nature of the data contained in this publication, either explicitly or implicitly. 
Moreover, any opinion stated herein is liable to be changed without notice. Investment 
decisions based on the information contained in this document are your sole 
responsibility. Before considering a purchase transaction in investment instruments, 
every investor must read and study carefully the prospectuses or other relevant 
legal documents and the brochure of the ASB on specific risks in securities trading. 
Any investment decision must likewise be based on the personal experience of the 
investor and, as appropriate, on specific advice given by experienced specialists.

Past performance reported in this document cannot prejudge or guarantee future 
results. Moreover the value and income drawn from securities or financial instruments 
may rise or fall and it is possible that investors will not recover the totality of their initial 
investment. The losses which may result from this situation can also represent the 
totality of the invested capital or even exceed that capital. Performance data does  
not include commissions or costs charged when shares are purchased or redeemed.

PIGUET GALLAND & Cie SA expressly declines all liability for errors or omissions in 
this publication. Reproduction in whole or in part of this document without the prior 
written authorization of PIGUET GALLAND & Cie SA is prohibited. 
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