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Lombard loans and fixed-term advances are lending facilities that require you to pledge marketable 
securities.

Why use a lombard loan? 

01. Liquidity 
Short – and medium – term liquidity needs. 
For example, to finance the purchase of a property,  
a boat or a car. 

02. Boost returns 
Additional source of financing for debt-financed 
investments alongside client’s available liquidity. 
Thanks to the leverage effect, the client can acquire 
new securities, which increases the overall value of 
the portfolio and the credit limit. 

Advantages of Lombard loans 

Lombard loans allow you to meet quickly and easily 
your short- and medium- term liquidity needs, 
obtain financing for any unexpected events and use 
leveraging to maximize investment opportunities on 
the stock markets. You can also take out a Lombard 
loan to fund part of your deposit for a property 
purchase. The main advantage is that you can do all 
this without having to sell any positions held in your 
portfolio. 
 
Our experts are here to talk to you about how you 
could use a Lombard loan to meet your liquidity or 
financing needs. They will sit down with you to 
determine whether this is the right kind of financing 
for your situation and investor profile.

 
If you have mandated an independent asset 
manager, they will be solely responsible for ensuring 
the suitability of selected financing and for informing 
you of any retrocessions they may receive. 

Eligible financial assets 
Financial assets eligible for this form of credit 
include liquid assets, bonds, equities, investment 
funds, certain commodities and precious metals, as 
well as other financial products such as structured 
products. 

The financial assets in your portfolio must meet 
certain criteria in terms of quality (e.g. the credit 
rating for bonds), liquidity (e.g. the daily trading 
volume for shares) and the level of diversification. 
Since the value of the assets in your portfolio is 
subject to rise and fall according to market 
fluctuations, the amount of the loan shall always 
consider a security margin which protects against 
sharp drops in market value.  

The credit limit that will be granted shall therefore 
depend on the collateral portfolio value. 
  

Features 
– Available in a range of currencies and 

for various investment profiles 

– No set duration 

– Flexible loan amount 

– Variable interest rate based on current 
market conditions 

– Current account overdraft limit option 
with no set term or minimum amount 

– Fixed term advance option with 
minimum amount of CHF 100’000.- for 1 
to 12 months 
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Risk of margin call 
Fluctuations on the stock markets as well as 
exchange rates can reduce the value of your 
portfolio. An equivalent decrease of the credit limit 
needs to be compensated either by the provision of 
additional security or by the liquidation of some 
positions.  
The risks inherent to Lombard loans can be partially 
offset by diversifying the positions in your portfolio 
or by taking out a loan in an amount that is 
significantly lower than the collateral value of your 
portfolio. Making sure that this type of loan is in line 
with your investment profile and your risk-taking 
capacity can also help to limit the risks. 
In case of insufficient collateral, the Bank will require 
the borrower to provide additional security in a 
timely manner. This is known as a margin call. You 
can meet a margin call in one or more of the 
following ways: 

- The partial or full repayment of the loan. 
- The pledge of additional eligible security (e.g. 

liquidity or securities). 

- The reallocation of the portfolio, replacing certain 
positions with securities or liquidity with a higher 
collateral value. 

If you do not meet the margin call within the given 
deadline or cannot be contacted, the Bank may have 
no choice but to sell the pledged assets and 
securities without further notice. The timing of these 
transactions may not be ideal – i.e. the securities 
may be sold in a market dip – which could then 
mean that you would have to provide even more 
collateral or sell even more positions. In the event of 

a market downturn, the Bank reserves the right to 
give priority to its own interests as a creditor, even if 
this would be to the detriment of the Client and even 
if the Client has signed an advisory advice mandate 
with the Bank. 

Other risks 
- Some securities or funds may be blocked, which 

means that the Bank won’t be able to determine 
their collateral value. 

- Exchange rate fluctuations can adversely affect 
the value of your investments. 

- Interest rates may rise. 

01. 
Collateral value > Credit drawn 
If the amount of credit that has been drawn is 
lower than the collateral value of the pledge 
assets, the security margin is met and 
everything is in order. 
 

02. 
Collateral value < Credit drawn 
If the prices of the pledged securities drop so 
that the security margin is no longer met or the 
amount of credit drawn exceeds the maximum 
collateral value, immediate action must be taken 
to mitigate the risk. 



 

 
 
 
 

Geneva 
Avenue Peschier 41 
1206 Geneva 
T +41 (0)58 310 40 00 

Neuchâtel 
Faubourg du Lac 11 
2000 Neuchâtel 
T +41 (0)58 310 48 88 

La Chaux-de-Fonds 
Rue Jaquet-Droz 43 
2300 La Chaux-de-Fonds 
T +41 (0)58 310 45 80 

Nyon 
Place Bel-Air 8 
1260 Nyon 
T +41 (0)58 310 47 70 

Lausanne 
Avenue du Théâtre 8  
1005 Lausanne 
T +41 (0)58 310 49 29 

Yverdon-les-Bains 
Rue de la Plaine 18 
1400 Yverdon-les-Bains 
T +41 (0)58 310 45 11 

At 
your 
service. 

This document was provided to the investor at their request and cannot be construed as an offer or an invitation to buy or sell. It is not intended to replace professional advice. There 
is no guarantee that investment objectives will be met or that returns will be generated. Potential investors are expressly warned about the risks described in this document and must 
be able to bear the loss of all or part of their investment. Investors are responsible for determining the potential tax impacts of their investments. 
This document is the property of Piguet Galland & Cie SA (PGSA) and is intended for the recipient's personal use only. It cannot be reproduced (in part or in full), amended or used for 
any other purpose without the prior written consent of PGSA. This document is not intended to be distributed, published or used in any jurisdiction where that would be illegal. This 
document reflects the opinions of PGSA on the date of publication. PGSA reserves the right to amend this document at any time. PGSA makes no guarantee that the information 
contained in this document is up to date, accurate or complete. PGSA disclaims all liability for the accuracy, completeness or permanent availability of the content and for prejudice 
suffered as a result of actions taken on the basis of these recommendations.  PGSA specifically reserves the right to amend this information at any time without prior notice. The past 
performance of securities does not guarantee their future trend. Restrictions on the purchase or sale of securities may apply in certain countries or to certain investors. Each 
individual investor must be aware of the conditions relating to the issuer's securities. 
This document is a translation of the original French text ; only the French text is binding. 

piquetgalland.ch 

https://twitter.com/PiguetGalland
https://www.linkedin.com/company/banque-piguet-galland/
https://www.instagram.com/piguetgalland/?hl=fr
https://www.facebook.com/banquepiguetgalland/
https://www.youtube.com/@piguetgallandetvous
https://www.piguetgalland.ch/en/
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