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March 2020 won’t be easily forgotten. Back in 
January, it was hard to imagine that the coronavi-
rus outbreak that hit central China would spread 
so rapidly across the world.

Once the virus reached Europe, it took just a cou-
ple of weeks for the public health crisis to turn into 
an economic one. The global economy has come 
to a near standstill as a result of the drastic confi-
nement measures put in place in most countries to 

prevent health systems from becoming overwhelmed. This unpreceden-
ted situation has had major financial consequences and required a rapid, 
powerful response from the authorities. The massive fiscal stimulus enac-
ted in Europe, the USA and elsewhere, together with the interventions by 
the European Central Bank (ECB) and the US Federal Reserve (Fed), 
should prevent the exogenous shock caused by the pandemic from trig-
gering a long-lasting economic crisis, and even a financial one. We’re star-
ting to see the results of the central banks’ decisive action, especially on 
the bond markets, which had come under pressure. 

And the public health measures put in place by the authorities are also 
starting to have an impact. As we head into April, the pandemic should 
soon reach its peak in Europe. The number of new cases is dropping in 
most European countries, led by Italy, which has been hit the hardest by 
COVID-19. This is a reassuring development and could mean that the 
USA – the world’s largest economy – will see a drop in new cases sli-
ghtly later on in the month. The most likely scenario is still that the global 
economy will gradually pick up. Barring a second wave of infections, the 
scope of the stimulus measures brought in by developed countries could 
pave the way for quite a strong recovery in late 2020 and in 2021.

These positive developments lead us to believe that the worst of the 
stock-market correction is behind us, even if we’re likely to see some vo-
latility in the short term. We have therefore readjusted our portfolio alloca-
tions and brought equity exposure back up to our tactical allocation levels. 
If the pandemic does indeed start to recede across the world and our eco-
nomic forecasts prove accurate, we may even increase our exposure to 
assets that took the hardest hit and are therefore the most attractively va-
lued. This includes equities, as well as lower-quality bonds. 

In the meantime, we remain fairly overweight on gold. It still provides the 
best portfolio insurance and is being buoyed by the unconventional mo-
netary policies that have now come back into play. Forex trends should 
also be heavily influenced by monetary loosening. And the Swiss franc re-
mains a solid anchor in this climate. We recommend overweighting the 
Swiss franc in CHF-denominated portfolios by hedging against the forex 
risk associated with investments in other currencies, especially the euro.

The global economy bends  
but doesn’t break
The public health crisis caused by the coronavirus has triggered one of the biggest 
economic shocks in recent history. But the sweeping fiscal and monetary stimulus 
measures brought in by governments and central banks the world over should help 
to limit the damage caused by the pandemic.

Synopsis

  We’re starting to see the results 
of the central banks’ decisive action, 
especially on the bond markets, 
which had come under pressure. 
And the public health measures put 
in place by the authorities are also 
starting to have an impact. As we 
head into April, the pandemic should 
soon reach its peak in Europe. The 
number of new cases is dropping in 
most European countries, led by Italy, 
which has been hit the hardest.  
Daniel Varela  Chief Investment Officer
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At the start of the year, we thought we could rule 
out any risk of a US recession, but now that scena-
rio seems unavoidable. The emergence of the coro-
navirus and its rapid spread have forced govern-
ments to take measures that will definitely weigh on 
global growth.
The markets quickly grasped the scope of the cur-
rent economic downturn, as shown by March’s 

sharp sell-off, which brings back memories of the decline recorded in 
the wake of the 2008 financial crisis. However, we don’t think there is 
any systemic risk, especially given the unprecedented central bank 
interventions and the stimulus plan approved by the US Congress, which 
is equivalent to 9% of the country’s GDP.
Rather than trying to draw a parallel with the 2008 crisis, it is better to 
focus on what makes the two crises different. The decline in output in the 
second quarter is likely to be similar to that recorded during the Great 
Recession, but the recovery should be much quicker. This time, the eco-
nomic standstill has been caused by an exogenous shock and the essen-
tial measures put in place by governments to counter it, rather than by a 
slump in economic fundamentals. Provided the crisis is short-lived, it 
should have a more limited impact on the employment market, with wor-
kers on partial unemployment returning to work almost immediately. A 
robust uptick in consumer spending, a sector so vital to the US economy, 
is all the more likely given that consumers are currently being forced to 
save, since more than half the country is in partial lockdown.
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An inevitable recession appears 
to have been largely priced in

United States

The current economic crisis is as violent as the one the USA went through in 2008, but 
apart from that, it is difficult to draw parallels. The financial system no longer has the same 
structural shortcomings, and the massive government stimulus package and the Fed’s 
actions should help the stock markets to bounce back.

Markets need to look to the future

It makes sense 
that the markets 
are expecting a 
sharp drop in 2020 
earnings, but they 
are still far from 
pricing in their return 
to growth in 2021.

Source : Standard & Poor’s, Thomson Financial, FactSet, Credit Suisse estimates

We think the US stock markets will soon price in this rapid recovery, based 
on the current trend in Asia and Europe, two regions where the pandemic is 
further along than in the rest of the world. However, we mustn’t get any false 
hopes: some of the earnings lost during the slowdown will never be recove-
red. Some jobs will disappear, and the most fragile companies could shut 
down for good. Many people will suffer, but this could help to set the stage 
for another period of economic expansion.
Funds have flowed out of equities and into bonds in recent years, but inves-
tors could start showing renewed interest in stocks. We therefore remain 
constructive on this asset class, which – if we were to draw another compa-
rison – hasn’t been so appealing since 2008.

  The decline in output in the second 
quarter is likely to be similar to that 
recorded during the Great Recession, 
but the recovery should be much 
quicker. This time, the economic 
standstill has been caused by an 
exogenous shock and the essential 
measures put in place by governments 
to counter it, and not by a slump in 
economic fundamentals.      
Daniel Steck Analyst-Manager

% Year-on-year growth in earnings per share



16% in the UK and 22% in Germany. Together, these actions should help 
to shore up the economy and prevent the crisis from triggering a depres-
sion. Once the confinement is over and people can leave their homes again, 
activity should notably bounce back, underpinned by certain consumer 
spending segments that will be buoyed by the increase in household 
savings and by delayed demand. 

The pandemic and the threat of an economic crisis have caused the stock 
markets to plunge. They have fallen as hard and fast as they did in 1987. 
Valuations have also tumbled, with some indicators, such as the price-to-
book ratio, now at their 2011 levels and nearing their 2008 lows. We think 
the stock markets will remain volatile until the worst of the uncertainty is 
behind us. However, given that we have already seen a very sharp correction 
and investors are extremely pessimistic, we are seeing buy opportunities for 
investors with an investment horizon that goes beyond the current pandemic. 
To start with, we favour high-quality companies that were hit hard by this 
indiscriminate selling. For investors looking to add risk, companies exposed 
to China, where some indicators have started to pick up again now that the 
outbreak there has receded, represent attractive investment opportunities. 
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The coronavirus epicentre has shifted from China to 
Europe, but there are some hopeful signs that the 
pandemic may have reached its peak in Italy, the 
hardest hit country in the region. There is now no 
shadow of a doubt that the public health crisis will 
cause major economic damage in Europe. The strict 
confinement measures have already had an impact 
on leading indicators like PMIs, which have plum-

meted to below their 2008 levels, a sign that output is about to contract 
significantly. Compared with previous crises, however, policymakers have 
been very swift to react and have brought in extremely far-reaching measu-
res. First, the ECB showed that it was ready to do whatever it takes to pre-
vent another sovereign debt crisis. Then came the fiscal stimulus: most 
European countries have pledged more money than they did during the 
2008 crisis, with stimulus packages amounting to 14% of GDP in France, 

An unprecedented response!
The eurozone has responded quickly and strongly to the coronavirus crisis, with EUR 750 billion 
pledged by the ECB and EUR 1.1 trillion by Germany. Given the scale of the market correction, 
there will be no shortage of buy opportunities.

  Then came the fiscal stimulus: 
most European countries have 
pledged more money than they did 
during the 2008 crisis, with stimulus 
packages amounting to 14% of GDP 
in France, 16% in the UK and 22% 
in Germany. Together, with those 
of the ECB, these actions should 
help to shore up the economy and 
prevent the crisis from triggering a 
depression.      
Christina Carlsten Analyst-Manager

Europe

A strong response

For the eurozone’s biggest economies, no expense has been spared in 
their attempt to limit the economic damage caused by the coronavirus 
pandemic. Germany is the uncontested stimulus champion, with a 
package worth EUR 1.1 trillion, or 22% of the country’s GDP.

Source : Ned Davis



The Swiss economy could very well fall into a reces-
sion in 2020, but domestic stock-market indexes 
held up well in March, a catastrophic month for equi-
ties worldwide.
It’s true that Swiss GDP growth forecasts for 2020 
are nothing to cheer about – the KOF Swiss Econo-
mic Institute expects the economy to shrink by 
between 1% and 4%, depending on how the pan-

demic plays out. But these figures are much better than the forecasts for 
other regions. Although the Swiss economy is very much export-oriented 
and therefore dependent on the global economy, it is still extremely resi-
lient, and even more so since the 2008 financial crisis. Since then, the 
pharma sector, which is relatively immune to economic crises, has accoun-
ted for an increasingly large proportion of the country’s exports. 
That said, although pharma stocks make up much of the SPI and SMI 
indexes, other segments, such as luxury goods, will be hit hard by the 
recession. Between these two extremes are many companies that should 
be able to weather the storm without too much damage. This could be the 

case for companies in the construction, medtech and IT sectors, which, 
once the pandemic has reached its peak, will be able to recover most of 
the earnings lost during the lockdown.
In the past, the high prices of Swiss stocks have led us to be cautious 
about this market. But valuations have mostly returned to normal relative 
to global indexes. Once we have more visibility about the pandemic in 
Europe and the impact of the measures to stem its spread, we will be able 
to consider increasing our exposure to the Swiss market.

6

Buoyed by pharma
Switzerland

Swiss equities have held up quite well in the current crisis, which has dragged down almost 
all global stock markets. Thanks to the predominance of the pharma sector, which is less 
sensitive to cyclical movements, Swiss stock-market indexes have remained relatively stable.

  The KOF Swiss Economic Institute 
expects the economy to shrink by 
between 1% and 4%, depending on 
how the pandemic plays out. But these 
figures are much better than the 
forecasts for other regions.      
Daniel Steck Analyst-Manager

In 2008, pharma 
accounted for a 
quarter of Swiss 
exports – the figure 
is now nearing 40%. 
The weighting of this 
defensive sector in 
Swiss stock-market 
indexes meant that 
they have been less 
affected by the 
coronavirus crisis.

Pharma – the cornerstone of the Swiss market

Source : Credit Suisse 

Proportion of pharma in Swiss exports
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“There are decades where nothing happens, and 
there are weeks where decades happen.” Things 
that were inconceivable just a few months ago 
have become part of our daily lives. This is proba-
bly the first time that most governments across 
the globe work simultaneously to bring their eco-
nomies to a halt and force citizens to stay at home 
or face heavy fines – extreme measures that 

wouldn’t normally be tolerated in most democracies. 
Chinese policymakers quickly found themselves confronted with a tough 
decision, having to weigh the economic consequences of maintaining the 
lockdown against the public health consequences of not doing so. Today 
it looks like the choice they made has been the right one. Granted, it was 
easier to implement such drastic measures in a country with a tightly 

Never let a crisis go to waste 
The Chinese government swiftly introduced drastic measures to slow the spread of coronavirus 
and help the economy get back on its feet as quickly as possible. The effectiveness of this type of 
measures – despite fears of a second wave of infections – is reassuring to both governments and 
citizens in Europe and the USA.

controlled economy, little concern for personal-data protection and pre-
vious experience of epidemics. But the turnaround we have seen in Asia 
since February offers hope for countries still in the midst of the crisis.
The V-shaped rebound in China’s manufacturing PMI in March is encou-
raging – but it could simply represent the first half of a W-shaped one. 
For now, the risk of a second wave of infections derailing the recovery 
looks relatively limited, but could still happen as people return from 
abroad. Another potential threat to the recovery is a lasting slump in 
demand for exports as Europe and the US tip into a recession. Exports 
account for roughly 20% of China’s GDP, although their share is lower 
than it was during the 2009 financial crisis.
The odds of this latter threat materialising have been somewhat reduced 
by the unprecedented stimulus policies that central banks are rolling out 
across the developed world. China has been surprisingly timid in this 
regard, with monetary support amounting to just around 3% of GDP – 
versus over 11% in 2009. That could either reflect the government’s 
desire to save some ammunition in case of additional weakness in the 
economy, or to prevent it from taking on excessive amounts of debt that 
would have to be soaked up over the years to come.
Only in hindsight can we know how the pandemic will pan out. Meanwhile, 
maintaining a long-term investment horizon to ride out the inevitable short-
term market volatility is key to avoid a permanent loss of capital. Market 
corrections often turn out to hold the best buying opportunities, with the 
price-to-book ratios of emerging markets currently lower than they were in 
2009. After rebalancing our equity exposure in March, we remain patient 
and are ready to seize opportunities as soon as visibility improves.

  Another potential threat to the 
recovery is a lasting slump in demand 
for exports as Europe and the US tip 
into a recession. Exports account for 
roughly 20% of China’s GDP, although 
their share is lower than it was during 
the 2009 financial crisis.      
Ed Yau Analyst-Manager

Emerging markets

A rapid recovery

It took just two months for China’s PMIs to bounce back above the  
50 mark and return to January levels. That’s thanks to how quickly the 
government moved to halt the crisis.

Source : Bloomberg
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Abe Shinzo’s second arrow
Japan

The Japanese economy was already facing strong headwinds, but now policymakers must also 
grapple with the coronavirus pandemic and the postponement of the Tokyo Olympic Games.  
Investors and households across the country are therefore waiting for the government to fire once 
again the second arrow of Abenomics through a new fiscal stimulus package.

ting ready to fire Abenomics’ second arrow: fiscal stimulus. A new package 
should be announced by mid-April and the stimulus measures will cost the 
government more than the additional revenue brought in by the sales tax hike 
– ironic, since the increase was intended to shrink the country’s debt levels. 
Given the worsening outlook for Japan’s economy in 2020, we are cautious 
on Japanese equities and suggest taking a selective approach. The shifts in 
behaviour caused by the pandemic should benefit certain sectors, such as 
companies providing automation and robotization for supply-chain and 
online retailers.

We have already scaled back our exposure to Japa-
nese stocks twice since last August, in light of the 
possible impacts of the sales tax hike and the trade 
tensions between the USA and China. An uptick in 
the manufacturing sector was meant to help the 
economy, which was driven largely by services, to 
bear the burden of the higher sales tax. But those 
hopes were quickly dashed by the wake of the coro-

navirus. The pandemic will weigh heavily on the Japanese economy, which in 
Q4 2019 had already recorded its sharpest contraction in over five years.
The decision to postpone the Olympic Games also comes as a hard blow. 
The much-awaited event would have provided a boost to business and 
consumer confidence alike. The government did everything it could to avoid 
postponing the Games but the risks proved to be too high. The mood among 
Japanese companies – as measured by the Bank of Japan’s Tankan busi-
ness survey, issued in early April – has since sunk to a seven-year low.
In response to these events, the government decided to ramp up its purchases 
in exchange-traded funds (ETF) in order to stabilise the country’s stock market 
in the short term. Purchases are now capped at JPY 12 trillion a year – or some 
USD 9 billion a month. At this pace, the BoJ will hold nearly 10% of the Japa-
nese stock market by year-end. With interest rates already in negative territory, 
the BoJ currently has limited room to manoeuvre when it comes to monetary 
policy. After years of providing easy money, the government is once again get-

Large-scale ETF purchases

The Bank of Japan 
stepped up its ETF 
purchasing programme 
in March to bolster the 
country’s stock market. 
At this pace, the BoJ 
will hold 10% of the 
market by yearend.

  In response to these events, the 
government decided to ramp up its 
purchases in exchange-traded funds 
(ETF) in order to stabilise the 
country’s stock market in the short 
term. Purchases are now capped at 
JPY 12 trillion a year – or some USD 9 
billion a month. At this pace, the BoJ 
will hold nearly 10% of the Japanese 
stock market by year-end.      
Ed Yau Analyst-Manager

Source : Bloomberg
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Fears over the COVID-19 outbreak quickly spread 
to the bond market. Investor sentiment collapsed 
when the outbreak became a pandemic and it was 
clear that drastic confinement measures would be 
required to slow the virus and ease pressure on 
health-care systems around the world. The pros-
pect of a serious short-term economic crisis led to 
widespread selling, as investors sought to rid 

themselves of all assets that could be considered risky.

It took decisive action on the part of the two largest central banks to calm 
the bond market, which had started to show some cracks. During these 
challenging times, central banks appear to be subscribing to the same prin-
ciple of caution that has been guiding the response to the public health cri-
sis. In an effort to keep the capital market liquid and accessible to most 
issuers, the ECB has come to the rescue of peripheral EU countries that 

A crisis that will give rise  
to new opportunities
The bond market, already grappling with a low-interest-rate environment, has been hammered by 
the coronavirus crisis. Risk premiums on lower-quality bonds are now close to their 2008 levels. 
That said, measures taken by central banks have provided some relief to certain segments of this 
market, creating opportunities for inspired investors.

have been hit hard by the pandemic, while the Fed has lent a hand to the 
huge US corporate bond market. The massive amounts of liquidity injected 
into the markets should keep a large number of issuers solvent until econo-
mic growth can stage a comeback later in the year. Risk premiums on lower-
quality bonds have not been this high since the 2008 financial crisis. But we 
expect them to drop sharply once the coronavirus peak has passed, and 
these bonds should then outperform the most robust sovereign bonds.

  The massive amounts of liquidity 
injected into the markets should keep 
a large number of issuers solvent 
until economic growth can stage a 
comeback later in the year.      
Daniel Varela Chief Investment Officer

Bonds

Risk premiums skyrocket
Risk premiums on 
BBB-rated bonds 
saw a steep rise in 
March. However, 
the measures taken 
in response to the 
coronavirus pandemic 
should sharply reverse 
this trend.
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Alternative funds easily outperformed other risk 
assets in March, sparing investors three quarters of 
the market drop. This encouraging outcome can 
be attributed to a cautious stance and very limited 
use of leverage. Volatility strategies, which we have 
been recommending for a year and a half, also did 
well in these unusual market conditions.

We currently see a very wide range of opportunities – the most since 
2008 – that don’t require investors to take a significant directional risk, 
which is an advantage given the lack of visibility. To start with, arbitrage 
strategies with clear catalysts offer a number of attractive entry points. 
Announced M&A deals with low regulatory risks and narrow termination 
clauses, for example, may experience a few administrative delays but will 
ultimately be completed. One such deal is the acquisition of Tiffany by 
LVMH – which was trading at a spread of more than 8% on 20 March. This 
transaction is set to be finalised in the summer. Arbitrage and convertible 
strategies are also worth looking at. They are based on two dynamics: the 
explicit relationship between a convertible bond and the underlying share, 
and the principle by which value gaps between the two cannot exist inde-
finitely as long as the exchange ratio and maturity are known. Returns on 
these strategies currently exceed 15%.

Credit strategies are also extremely appealing at this point, since spreads 
have widened sharply and indiscriminately. After trimming our exposure 
over the past few quarters, we now plan to reverse course, starting with 
the corporate segment and structured credit. Since default rates are likely 
to spike, distressed strategies will also present their share of opportuni-
ties. Before moving more capital in that direction, however, we prefer to 
wait for visibility to improve.
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Opportunities abound
Alternative funds

The markets corrected sharply in March, yet alternative funds largely softened the blow. 
Certain strategies – such as arbitrage and credit – were uniquely positioned to take advantage 
of several types of anomalies created by the coronavirus crisis.

  Credit strategies are also 
extremely appealing at this point, 
since spreads have widened sharply 
and indiscriminately. After trimming 
our exposure in the past few quarters, 
we now plan to reverse course, 
starting with the corporate segment 
and structured credit.      
Léonard Dorsaz Analyst-Manager
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ral trends emerging. Among the major currencies, the US dollar and the yen 
are moving in a relatively narrow range, while the euro continues to soften. 
The euro has not stopped retreating against the Swiss franc despite the 
SNB’s repeated interventions aimed at preventing the franc from becoming 
too strong. Peripheral and emerging currencies have fallen sharply as a 
result of the ongoing pandemic and the plunge in oil prices, but should 
regain some composure once the global economy begins to stabilise. 

At this point, we feel that bold currency plays could be very damaging for 
portfolios. We therefore recommend a high level of exposure to a portfo-
lio’s base currency. For Swiss-franc-denominated accounts, that will often 
entail forex hedging. This applies to euro-denominated holdings in parti-
cular, which we are still hedging fully against the franc.

The COVID-19 outbreak and the ensuing econo-
mic crisis prompted major central banks to enact 
emergency measures, just like they did during the 
2008–2009 financial crisis and the European 
sovereign debt crisis that hit several years later. 
With benchmark rates already at rock bottom, 
monetary policymakers have started expanding 
their balance sheets by buying assets and injecting 
liquidity into the financial system. Printing money 

generally debases the currency in question – that is, unless everyone else is 
doing the same thing, as they are in response to the current public health 
crisis. With countries’ economic fundamentals relegated to the background, 
it is better to look to technical indicators for guidance. And we can see seve-

With balance sheet expansions and massive injections of liquidity, the role of central 
banks in the foreign exchange market is strengthening as economic fundamentals 
take a back seat. Currency volatility could remain very high in the short term.

Under the influence  
of central banks

  Some trends are emerging. Among the major currencies, the US 
dollar and the yen are moving in a relatively narrow range, while the euro 
continues to soften. The euro has not stopped retreating against the franc 
despite the SNB’s repeated interventions aimed at preventing the franc 
from becoming too strong.      
Daniel Varela Chief Investment Officer

Currencies

EUR/CHF: still on a downward slope
Five years ago, the 
Swiss National Bank 
removed the exchange-
rate floor of CHF 1.20 
against the euro. The 
franc has risen steadily 
against the euro since 
then despite the SNB’s 
frequent interventions, 
moving slowly but 
surely towards parity.

!
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The largest share of our commodity allocation is in 
gold, which remains our preferred commodity at a 
time of rising volatility and massive liquidity injec-
tions. Gold prices were slightly volatile in March, 
sowing some uncertainty among investors, yet this 
asset still fulfilled its role of protecting capital. And 
as we saw in 2009 (see chart below), stimulus 
measures and massive liquidity injections are a 

boon for gold – a commodity valued for its scarcity.

We’re also still bullish on industrial metals, especially copper. The current 
recession is clearly weighing on prices, yet inventories are low (and will 
remain so since mines have been closed in response to COVID-19) and 
prices are getting close to average production costs. A pick-up in volumes 
before the end of the year could trigger a significant rebound.

At the other end of the spectrum, we remain cautious on oil. At a time of mas-
sive overproduction, with inventories likely to remain full until the summer – 
a first in over 22 years – oil prices have plummeted, yet the futures market 
points to a recovery to USD 35 per barrel by the end of 2020. We prefer to 
wait for this market to capitulate before considering investing in it again.

A time to choose carefully
Commodities

Measures taken to manage the coronavirus crisis have crippled economic output, and the 
resulting drop in demand has pulled down commodity prices. However, gold and copper 
have maintained some appeal.

  We’re still bullish on industrial 
metals, especially copper. The 
current recession is clearly weighing 
on prices, yet inventories are low 
(and will remain so since mines have 
been closed in response to COVID-
19) and prices are getting close to 
average production costs.      
Léonard Dorsaz Analyst-Manager

Gold: reminiscent of 2009

In 2009, the Fed’s 
massive intervention 
quickly drove up the 
price of gold, which 
is highly sensitive to 
inflationary pressure.

Source : Morgan Stanley
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This document is published by PIGUET GALLAND & Cie SA. It is not intended 
for circulation to natural persons or legal entities falling under a jurisdiction whose 
laws and/or regulations applicable in this area prohibit access to such information 
by reason of their nationality or domicile. The information or data presented in this 
document must not be regarded as an offer, an invitation to invest or investment 
advice. Nor may they be construed as advice on economic, legal or fiscal matters.

PIGUET GALLAND & Cie SA cannot guarantee the accuracy, reliability, topicality or 
exhaustive nature of the data contained in this publication, either explicitly or implicitly. 
Moreover, any opinion stated herein is liable to be changed without notice. Investment 
decisions based on the information contained in this document are your sole 
responsibility. Before considering a purchase transaction in investment instruments, 
every investor must read and study carefully the prospectuses or other relevant 
legal documents and the brochure of the ASB on specific risks in securities trading. 
Any investment decision must likewise be based on the personal experience of the 
investor and, as appropriate, on specific advice given by experienced specialists.

Past performance reported in this document cannot prejudge or guarantee future 
results. Moreover the value and income drawn from securities or financial instruments 
may rise or fall and it is possible that investors will not recover the totality of their initial 
investment. The losses which may result from this situation can also represent the 
totality of the invested capital or even exceed that capital. Performance data does  
not include commissions or costs charged when shares are purchased or redeemed.

PIGUET GALLAND & Cie SA expressly declines all liability for errors or omissions in 
this publication. Reproduction in whole or in part of this document without the prior 
written authorization of PIGUET GALLAND & Cie SA is prohibited. 
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